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REFRIGERATOR ‘PRICES. ‘SET. AT. -ABOUT. MARCH, 1942,. LEVELS; ‘OPA SEES SLIGHT 
REDUCTION IN MARGINS FOR DISTRIBUTORS AND DEALERS ¥ 


. Ceilings. for new household refrigerators. have been established at. levels . that. will maintain,.on the 
“average, March, 1942, prices to consumers, the Office of ‘Price. Administration . announced last. week, 
sich issuance of MPR 598. ; 


Y * a. new regulation governing alten of “reconversion” refrigerators (those memabeabored after July 
A 1945). at all levels of sale, the agency set the following os ee. 


+4 Manufacturers—ceiling prices in effect on March 30, 1942, ‘tin the same or closely similar models, if 
these are higher than prices as computed under the individual reconversion repricing formula included in 
the regulation. Otherwise, each firm is eligible for an individual adjustment over its October, 1941, 
prices to reflect legal increases in materials prices and basic wage rate schedules for factory workers. 
The allowance for profit will be either its own 1936-39 average, or half the industry average, whichever 
is greater, OPA anid.” 


'.. In order to make use of the individual adjustment provisions of the regulation, manufacturers must 
file applications within the two-week period ending Nov. 10, 1945, OPA said. Firms entitled to individual 
adjustments who have not filed by the end of this period may still file under the reconversion pricing order 


Complete Text of Refrigerator Price Order Appears In This Issue 
As an extra service to its readers, Air Conditioning & Refrigeration News is publishing in this issue ~ 
the complete text of the OPA pricing order governing new household refrigerators: MPR 598. For ~ 
the convenience of dealers, distributors, and all others interested, the order appears in supplement form =~ - 
as an insert in this Bulletin Edition. In addition to all the rules covering manufacturers’, distribu- — 
tors’, and dealers’ price ceilings, actual retail prices for several ones and ‘models appear in the 
table on the Iast page of the insert. | 


“ July 23, the: provisions | of which are closely similar to those of the new refrigerator regulation, the 
. agency explained. Several manufacturers have already filed, OPA said, and where increases are shown 
to be required, orders granting them will be issued immediately. 


Distributors—margins will be reduced slightly over one percentage point as compared with “initial mar- 
gins” (those included in the original asking price) on record in March, 1942, but should yield returns 
at least as } high as those weaned in 1941, OPA said. 


S ‘iii, dean prices ‘listed in the vnleiebtein or to be added later. These allow’a mar- 
gin in each case less than recorded 1941 initial margins by slightly over one percentage point, OPA said. 
Here, also, there will be no actual reduction, dollar-wise or percentage-wise, in 1941 realized margins, 
OPA explained, since dealers will not find it necessary to accept trade-ins at above their resale value, or 
wien ‘epectal ames in wor to stimulate consumer buying. 


city An extensive survey OPA made of. specialty . ebetinaen stores, and available data on otter types of 
eae handling refrigerators, indicate that before the war “realized” margins differed from “initial” mar- 
gins by approximately four percentage points. That is to say, the prices actually received by dealers were 


_ (Concluded on Next Page) | 
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sufficiently lower than the prices originally asked, or listed in the manufacturer’s catalog, that the dealers’ 
margins were customarily reduced four percentage points below the margin included in the original asking 
price. ot <e 


The margin reductions called for in the regulation—since | they are figured from “initial” rather 
than “realized” margins—are paper reductions only, OPA claims, and in many cases will yield returns 
even higher than those enjoyed in 1941. 


Variations in margins between stores and brands, which depended on the discounts dealers obtained, 
and reflected differences in their operations, are not disturbed by the regulation, OPA said. Customary 
differentials on sales to various classes of buyers also are maintained. 


Manufacturers will tag all units with the retail ceiling price, both as a service to retailers and as 
an aid in the enforcement of the new ceiling prices, OPA said. 


Manufacturers of new or substantially changed models may calculate their own reconversion ceiling 
prices by reference to ceilings already established for comparable models, OPA said. In this case, the ceil- 
ing for the new or changed model is found by applying to the current unit direct cost of producing it, the 
percentage mark-up over the unit direct cost of the comparable model. Thus on both the established model 
and the new or changed model, the allowance for overhead and profit will represent the same — of 
the final selling price. 


FRIGIDAIRE HOUSEHOLD REFRIGERATORS GO ON SALE; NATIONAL PRICE ADOPTED 


Frigidaire household refrigerators went on sale to the public last Thursday, following OPA’s an- 
nouncement of price ceilings. Two models are being offered, the M17 at $163.25 and the D17 at $180.75 
(Detroit prices). These prices, which are slightly higher than prewar, include all taxes except state 
‘sales taxes. It was pointed out by Frigidaire officials that the supply of units is by no means large enough 
to meet present demands. — 


It was also announced by H. M. Kelley, appliance sales manager of Frigidaire, that Frigidaire has 
put into effect a national pricing plan which, exclusive of excise and local taxes, establishes a retail cash 
installed price for each model that is the same throughout the entire United States. Under this plan 
all carload freight charges from the factory to distributors and dealers, and all less-than-carload freight 
charges from distributors to dealers outside warehouse-city metropolitan areas served by a common carrier, 
will be paid by the factory. 


Mr. Kelley further stated that this National Pricing Plan seemed to be the most satisfactory solu- 
tion to the Office of Price Administration requirement that a printed retail price label be attached to all 
refrigerators at the factory. At the same time this plan is beneficial to all dealers by providing a uni- 
form base price, less taxes, regardless of location. It also eliminates the necessity for the dealer outside 
the warehouse-city metropolitan areas to absorb freight charges from the warehouse that would otherwise 
have been necessary under OPA pricing policies. 


COPIES OF DETROIT REFRIGERATION CODE MADE AVAILABLE BY CITY SAFETY BUREAU 


Copies of Detroit’s new municipal code governing refrigeration and air conditioning are now available from 
the city at a price of 25 cents a copy, announces H. H. Mills, chief safety engineer of the Bureau of Safety 
Engineering. Requests should be addressed to: City of Detroit, Department of Buildings & Safety Engineering, 
$55 Clinton St., Detroit 26, Mich. 


‘PEERLESS SELLS MARION, IND., PLANT; SHIFTS MANUFACTURING TO CHICAGO AREA 


Sale of its Marion, Ind., plant and removal of all manufacturing operations to the Chicago area by 
Peerless of America, Inc., have just been announced by R. W. Kritzer, president of the firm, as the first 
step in a program to decentralize production and to assign specialized manufacturing to separate fac- 
--tories throughout the metropolitan district. 


The company’s executive and general wales offices continue at 1 North Michigan Ave., Chicago, han- 
dling all orders and correspondence. — 3 
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FEDDERS TO PRODUCE AIR CONDITIONING EQUIPMENT EARLY IN 1946 


Frank J. Quigan, chairman of the board of Fedders Mfg. Co., Inc., of Buffalo, told stockholders at a 
recent meeting that Fedders intends to enter into the manufacture of air conditioning equipment early in 
1946. No plant has yet been selected for the manufacture of air conditioning equipment. 


At the meeting stockholders approved unanimously a five-for-one split-up of outstanding shares of 
common stock. They also heard that Fedders had leased a plant from Frank J. Quigan, Inc., of Maspeth, 
Long Island, which will be used for the manufacture of automobile heater parts and for operations of a 
plastic division which has just been purchased from the Quigan concern. 


“Fedders is in the process of negotiating for other parts of the Quigan business,” the chairman stated. 
“Fedders eventually will take over all of the Quigan facilities and will acquire a large percentage of them 
in the near future.” 


Under the stock split-up, each share of the present 240,000 of $5 par stock will be replaced with 
- five shares of common stock of $1 par. This will increase total shares to 1,200,000. Mr. Quigan explained 
the split was designed to achieve a wide stock distribution and is preliminary to having the stock listed 
eventually on the New York Stock Exchange. 


‘NOW WE'VE HEARD EVERYTHING’—JACK & HEINTZ OF CLEVELAND PLAN REFRIGERATOR 
USING HOT WATER AS REFRIGERANT 


Jack & Heintz, the Cleveland manufacturer of aircraft electrical equipment which achieved considerable 
fame during the war, will be in production on a “revolutionary new type of refrigerator” by the end of 1946, 
Bill Jack announced last week. 


Hot water will be employed as the refrigerant, he said. Details of the unit’s operation and construction 
will not be released until the refrigerator is in production, he declared. 


300 ATTEND MICHIGAN LOCKER ASSOCIATION’S 6TH ANNUAL MEETING 


Nearly 300 locker operators and guests attended the sixth annual convention of the Michigan Frozen 
Food Locker Association, Inc., held Oct. 22-23 in the Civic Auditorium at Grand Rapids, Mich. Twenty- 
two firms participated in the exhibition held in conjunction with the meeting. 


Heading the officers elected during the meeting for the following year is A. H. Bode of Holland, 
Mich., as president. W. C. Naylor of Boyne City is vice president, and J. Manley Card of Eaton Rapids, 
was re-elected secretary-treasurer for the sixth time. New directors of the association include Mr. Naylor, 
Roy Hill of Chesaning, Joseph Farris of Port Huron, and Elwyn D. Younker of Oxford. 


Speakers at the convention included Miles A. Nelson of the Michigan Department of Agriculture; 
Frank Brady of Deepfreeze, Detroit; Robert E. Klise, Grand Rapids locker operator; L. E. Bothell, vice 
president of the National Frozen Food Locker Association; Pauline Paul of Michigan State College; C. 
C. Sherman of Kalamazoo Vegetable Parchment Co.; R. E. Nagler of Freezer Foods, Chicago; Paul B. Reed, 
of Perfex Corp., Milwaukee; Paul M. Barrett of Michigan State College. 


Detailed reports of these discussions will appear in future issues of the NEws. 


VINING, TAUBENECK, OLIVER, DRAKE ADDRESS ELECTRICAL INDUSTRY CONFERENCE 


The Electrical Industry Conference held last week at the Hotel Statler in Cleveland heard as speakers 
George F. Taubeneck, editor and publisher of AiR CONDITIONING & REFRIGERATION NEws; V. E. (Sam) 
Vining, appliance merchandising consultant for Westinghouse Electric Corp.; Robert M. Oliver, vice presi- 
dent in charge of sales for the Proctor Electric Co.; and Glenn Drake, actor, lecturer, and producer from 
the Drake School for Professionals. 


Mr. Taubeneck’s topic was “A Great Day’s Coming,” while Mr. Vining asked, “Are They Going to 
Buy From You?” “Small Appliances—Big Profits” was discussed by Mr. Oliver while Mr. Drake’s talk 
was entitled, “The Eye Is Quicker Than The Ear.” 
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OKLAHOMA INVESTIGATES SANITATION OF STATE’S 250-LOCKER PLANTS -- 


= |+ Investigation of Oklahoma’s 250-odd frozen food locker -plants to determine if owners are complying 
with sanitation regulations is now underway on order of State Health Commissioner G. F. Mathews. 
Upon completion of the inspection, being made by state and -local--health- department personnel, plant 
owners -— be ar to antes licenses | the health Se 9 to continue ae. 

= One whose or fail to meet health department rules: will’ be given a time limit: in‘ which ‘to 
correct ‘discrepancies so they may obtain licenses.’ Licenses - will be revoked if future inspections show 
failure to maintain sanitation standards. ; 


* The ™ investigation ‘is also being ‘miade’ to check on adherence to recently enacted state legislation 
which calls’ for approval by the health department’s bureau of sanitary engineering of plans and’ specifi- 
cations for new locker plants. Dr. Mathews said ignorance of this law, rather than any desire to evade 
it, apparently is the reason owners of the several plants now under construction throughout the state have 
not submitted plans for approval. 


“It is our desire to cooperate with the locker plant industry as well as to protect the public health,” 
Dr. Mathews said in warning that persons responsible for unauthorized construction of locker plants 
are subject to prosecution. “The industry as a whole has certainly exhibited a cooperative attitude in 
complying with provisions of the law. Those isolated cases where plans and specifications have not been 
submitted for approval are in our opinion an oversight of the requirements of the law.” — 


ADMIRAL PRESENTS FIRST REFRIGERATOR TO STATE OF INDIANA FOR SCHOOL 


First electric refrigerator manufactured by Admiral Corp. at Connersville, Ind., was presented to 
the state of Indiana at ceremonies at American Central Mfg. Co.’s plant in Connersville. Gov. Ralph. 
Gates accepted the gift of the refrigerator, which will go to the Indiana Girl’s School, from Ross D. Siragusa, 
president of Admiral Corp. 


Admiral entered the refrigerator business in February of 1944 after purchasing the Appliance Divi- 
sion of. Stewart-Warner Corp. The new Admiral model is not “1942 design,” but is a new product made 
from completely new tools and. dies after many months of design and styling a President 
Siragusa declares. 


For the present production will be concentrated on the standard model shown at the: presentation 
ceremony. Manufacture of other models, including the ‘“Dual-Temp” series, will start in a few months. 
Peak capacity of Admiral refrigerators will be attained by next summer, it was stated. 


PRICE INCREASE OF 9% GRANTED ON FRACTIONAL HORSEPOWER MOTORS 


_., An increase of 9% of producers’ ceiling prices for fractional horsepower motors has been granted 
by the OPA. The increase, says OPA, is designed to remove any price impediment to expansion of pro- 
duction of these motors, which are used in vacuum cleaners, washing machines, and scores of ‘other 
appliances and electric-powered products. to 


Resellers of motors also may increase their prices by 9%. Because motors usually represent a part 
in a completed product like a vacuum cleaner that lasts for many years, the effect of the caevennes on 
the cost of living will be insignificant, OPA declared. 


‘STOCKHOLDERS OF ELECTRIC VACUUM CLEANER CO. APPROVE SALE TO GENERAL ELECTRIC 


7 Electric Vacuum Cleaner Co. will become a division of General Electric Co. Oct. 31, following. ‘recent 
approval of Electric Vacuum’s stockholders, who will receive one share of G-E stock for 1.3 shares of their 


present holdings. 


. » Electric Vacuum’s plant is scheduled to become a manufacturing division of G-E, while the company’s 
‘Premier division will become a sales division of G-E’s appliance and merchandise er siiliniced and continue 
to market the Premier line. » noes 
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